2009 Philippine Property Outlook
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Regional and Local Economy



Gross Domestic Product

#S  %"&( )
gr ) "&+(
#, .




Vietnam

28.3%

India
Philippines 12.4%

Malaysia 12.2%

7.7%

Singapore
7.5%

in 26 yrs 26 yrs 17 yrs 13 yrs 17 yrs

record inflationin asia



Inflation Rate
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Positive Indicators Sustaining Real Estate Growth
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Opportunities in the Philippine Economy
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Visitor Arrivals in Philippines
6) ? 7

3,500,000

3,000,000

2,500,000

2,000,000

1,500,000 -

1,000,000 -

500,000 +

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 Jul'08



Top Foreign Visitors to the Philippines
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Business Processing Outsourcing (BPO)
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Office Market Overview



Office Property Market Direction

DIRECTION OF
SECTOR VALUES/PRICE SUPPLY COMMENTS

Total of 1.8 million sgm. of
Grade ‘A’ office supply Large, efficient floor plates
coming into the market

Prime & Grade ‘A’ (2008 — 2013)

Office High quality specs and finish

26% of this pipeline supply

have already been pre-

committed to mostly call Majority are PEZA-registered
centers / BPO occupants

Supply remains a Mostly inefficient spaces

concern, but vacancy
have gone way down in
the last two (2) years due
to lack of office space in
Makati and Ortigas
CBDs.

Grade ‘B/C’
Office

Limited power supply & A/C
facility

Poor workmanship




Emerging Business Districts -3 /441

1 UP-ALI S&T Park

2 Eton BPO Complex
3 Eastwood City
4 Araneta Cyber Center
5 Greenhills Redevelopment
6 Rockwell Meralco Center
7 Greenfields EDSA Central
8 Robinsons Gateway Center
9 Rockwell Center
10 Century City
11 Bonifacio Global City
12 McKinley Hill
13 SM Central Business Park
14 Metropolitan Business Park
15 Newport City
16 Aseana IT Business Park
17 Asiaworld City
18 Madrigal Business Park
19 Filinvest Corporate City
20 Nuvali Canlubang
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Quarterly Supply vs Pre-Committed Space
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Transacted Rental Rates

McKinley Hill

Bay City

Rental Rates are exclusive of dues,
A/C charges, and other utility charges

UP-Ayala Science & IT Park

Araneta Center

Eastwood City

Rents peaked in 1Q 2008;
now softening due to
competing districts

Bonifacio Global City

Northgate Cyberzone

Ortigas (Grade 'A)

Makati (Grade 'B")

Makati (Grade 'A")

Makati (Prime)
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Rent (Php/sgm/mo)
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Philippine Graduate Data

Graduates
(2003 - 2004)

NCR
25%

Luzon
38%

Mindanao
17%

Visayas
20%

@ Luzon m Visayas O Mindanao @NCR
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Source: Commission on Higher Education (CHED)
Graduates & Enrollees Data A.Y. 2002 - 2004
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Residential Market Overview



Residential Property Market
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Retall Market Overview



Retail Property Market Direction
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Hotel/Serviced Apartments Overview



Hotel Property Market Direction
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* New eIncreasing tourist
prime\developments arrivals narrows down
expected in key areas of hotel vacancy

Makati, Bonifacio Global
City and the Bay area

V@.

*High performance of
pioneering projects triggers
developments of similar
nature.

« Entry of many established
property developers will
dramatically increase
supply in the short-to-

medium term Long-term prospects of

economic sustainability and
growth will determine the
course of this market niche.




Hotel Supply and Tourism Growth
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Philippine Airports 2005 2008

Total Domestic 32 34 37

Total International 10 10 11
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Serviced Apartments Property Market
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Philippine Property Clock (3Q/2008)

‘GROWTH
SLOWING”

Mid-End
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2009 Trends and Beyond

Asia-Pacific Market



Investment trends for Asia in 2008-2010

3 %

- % % .
-E . 9

-AL %

. 0 * !

- * JG
e D !
- B F* 9
-/ % %

J %
K

H %

. C)- .

4

% D

%%



Where do companies intend to grow?

With lower operating costs
than the West and a large
and growing market for
goods and services, Asia’s
emerging markets are
becoming more attractive.
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Philippine Case
Hlelgli at the end of the tunnel?




NASDAQ, Dow Jones and Call Center Seat Growth

Seat Growth

Call Center
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Equities - Philippine Property Counters
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Summary

How can you make the situation work for you?
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Summary

How can you make the situation work for you?
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